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Presidential Elections and the Stock Market 
 
Next week, Americans will head to the polls to elect the next president of the United States. While the 
outcome is unknown, one thing is for certain: There will be a steady stream of opinions from pundits and 
prognosticators about how the election will impact the stock market….Investors would be well-served to 
avoid the temptation to make significant changes to a long-term investment plan based upon these sorts 
of predictions.  
 
Long-Term Investing:      
Bulls & Bears ≠ Donkeys & Elephants  
Predictions about presidential elections and the stock market often focus on which party or candidate will 
be “better for the market” over the long run. Exhibit 2 shows the growth of one dollar invested in the S&P 
500 Index over nine decades and 15 presidencies (from Coolidge to Obama). This data does not suggest an 
obvious pattern of long-term stock market performance based upon which party holds the Oval Office. The 
key takeaway here is that over the long run, the market has provided substantial returns regardless of who 
controlled the executive branch. 

 
Equity markets can help investors grow their assets, but investing is a long-term endeavor. Trying to 
make investment decisions based upon the outcome of presidential elections is unlikely to result in 
reliable excess returns for investors.  (Emphasis added) (Excerpt from Dimensional Fund Advisors, 
Quarter Market Review Third Quarter 2016) 
 
We still believe the market will be positive, especially during the last quarter of the year. Trying to time 
the short-term market movement can often do more harm than good to a portfolio.  It is important to 
remember that as investors, not traders, we need to look at the long term outlook.  

We are available to discuss any questions or concerns about the market or your portfolio.  Please do not 
hesitate to contact us.  We are here to help. 

 
Regards,  
Henry Ford 
Foothill Financial Advisors        
909.267.3770          

 $0

 $1

 $10

 $100

 $1,000

 $10,000

1926 1930 1934 1938 1942 1946 1950 1954 1958 1962 1966 1970 1974 1978 1982 1986 1990 1994 1998 2002 2006 2010 2014

 Republican President

 Democratic President

Co
olid

ge

Ho
ove

r

Ro
ose

vel
t

Tru
ma

n Eis
enh

ow
er

Ke
nne

dy

Joh
nso

n

Nix
on Fo
rd Ca

rte
r

Re
aga

n

Bu
sh Cli

nto
n

Bu
sh Ob

am
a



250 West First Street, Suite 248    
Claremont, CA   91711 
*

 DISCLOSURES:  This report is for information purposes only and is not a recommendation for any particular security.  Mention of individual securities should not 
imply that we own the security or have owned it in the past.  In addition, the information provided here should not form the basis for investment decisions. Past 
performance is no guarantee of future results.  Foothill has not independently verified, or attested to the accuracy or authenticity of the information, including any 
investment performance measurement.  


